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Notice of Filing Of Supplemental Response
To Identified Data Request

Kentucky Power Company files its February 28, 2012 Supplemental Response to KIUC

2-15(a). It supplements the Company’s February 20, 2012 response to KIUC 2-15(a).
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Supplemental Response to a. filed February 28, 2012

Kentucky Power Company

REQUEST

Refer to the Company’s response to Staff 1-45, which addresses the discontinued use of the
ESPs.

a.  Please provide the gross plant, accumulated depreciation, and related ADIT of the ESPs at
December 31, 2011.

b. P lease provide the annual depreciation rate and annualized depreciation expense on the
ESPs using gross plant at December 31, 2011.

c.  Please provide the actual O&M expense for the ESPs by FERC O&M expense account for
2011. Further separate these amounts into fixed, variable, and consumables expense.

d.  Please provide the decommissioning and demolition cost of the ESPs and indicate if these
costs are included in the Company’s cost estimate for the DFGD projects.

RESPONSE

a.  The detailed ESP gross plant cost and accumulated depreciation is not readily available.
Property other than mass Distribution investment in accounts 364-373 is maintained in the
Company's continuing property records by record unit where the record unit is defined as
the account title (the record unit for account 312, Boiler Plant Equipment is defined as
"Boiler Plant Equipment"). Therefore, further detailed categorization of the equipment in
this account and other Steam Generation Plant accounts is not available. FERC Order No.
598 permits utility companies to keep their property records at a record unit level and book
estimated retirements.

The Company is currently developing an estimate to answer the request; however, it cannot
provide the estimate at this time. The Company expects to provide the information in a
supplemental response no late than February 24, 2012.
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Supplemental Response

The original cost of the ESP installed in 1969 has been fully depreciated. In December
2002, upgrades to the ESP were installed at an original cost of $15.8M. As of December
2011, the accumulated depreciation on the ESP upgrades was $5.4M which provides a net
book value of $10.4M. The related ADIT is estimated to be $3.6M.

b. The annual depreciation rate for equipment in Steam Production accounts 311-316 is 3.78%.
The annualized depreciation expense on the ESP's is not readily available (see the
Company's response a. above.

c. Big Sandy Unit 2 ESP O&M expense for 2011 was $26,958 under O&M FERC account
5120000. The Company does not classify O&M expenses into fixed or variable, but
traditionally it is assumed that 50% of maintenance cost is fixed and 50% is variable.

d. The Company expects that the precipitator will not be required following the NID
technology installation, and therefore would be removed as a part of this project. At this
point, the costs of decommissioning and retiring the existing precipitators have not been
estimated, although at current market prices the Company anticipates the scrap value will
approximate the cost of decommissioning and retiring the ESP.

WITNESS: Ranie K Wohnhas



